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Sydney 15 September 2011

Australian Gold Sector Outlook for 2012
End of World? or
Stagg Two of Market Bci)om”
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MARTIN PLACE SECURITIES

Disclaimer

Nothing in this presentation shall be construed as a solicitation to buy or sell any
security or product, or to engage in or refrain from engaging in any transaction. In
preparing this research, MPS did not take into account the investment objectives,
financial situation and particular needs of the reader.

Before making an investment decision on the basis of this presentation, the reader
needs to consider, with or without the assistance of an adviser, whether the advice
is appropriate in light of their particular investment needs, objectives and financial
circumstances.

This presentation is based on information obtained from sources believed to be
reliable but MPS does not make any representation or warranty that it is accurate,
complete or up to date. MPS accepts no obligation to correct or update the
information or opinions in it. Opinions expressed are subject to change without
notice and accurately reflect the views of MPS at the time of writing.

This presentation has originated from MPS (ABN 30 094 927 947), a licensed securities
- 4 dealer (AFS Licence 247 404). MPS can gain income grough brokerage; capital
2 raising commissions and corporate advisory fees. - F S 5&
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Australia’s Gold Sector S
Investment Outlook

Gold price likely to exceed US$2000/0z

Gold price alltime highs in all currencies
Strong gold demand from all sectors

Global mines supply beginning to rise
Australian gold to rise 50% to >390t by FY15
Global gold sector equities very cheap

Earnings and dividends to rise sharply
| ’Onlv early stageS‘O'f ma‘]‘or bu’fl m‘é‘rketH et
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10 Year USS Gold Price
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Long Term AS Gold Price

$GOLD:$XAD (old - Spat Price (ECQDAustralian Dollar - Philadelphis) CMEANDX

& StockCharts.com
13-5ep-2011
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Long Term Gold in Euros and GBP

$GOLD:$XEU (Gald - Spot Price (EODEurD - Philadelphia) CMEAND @ StockCharts com $GOLD:$XBP (Gold - Spot Price (EOD)/Brtish Pound - Philadelohia) CMEANDX ®StockCharts.com
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Global Gold Demand (t)

2010 2010 2011
Q3 Q4 Ql

2005 2006 2008 2009 2010

Jewellery 2,718 2,298 2,418 2,304 1,814 2,017 488 511 471

Industrial and

dental

Investment 779 831 612 973 256 381 349

Total (t) 3,924 3,581 3,605 2,304 4,026 841 995
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Global Gold Supply tonnes

2010 2010 2011

2005 2006 2007 2008 2009 2010 Q3 Q4 Q1

Mine production 2,549 2,483 2,473 2,410 2,589 2689 709 704 664

% change on pcp
Net Prod Hedging

Official sector sales

Recycled gold 902 1,133 982 1,316 1,696 1645 377 455 348

Total supply

| % change on pcp
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o i g BTG S R A R T g sty A N cSandy <
Source: GFMS WGC



MPS

MARTIN PLACE SECURITIES

Ave Grade New Discoveries

Tonnes

~ g

[ Resources in Major New Discoveries, 3-year average (tonnes)
- [Mine Production

e e e Grade g/t

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
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Global Gold Mining Costs

I Total Costs
I Cash Costs
e===»Gold Price
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2000 2001 2002 2003 2004 2005 2006 2007 2008 2009
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Global Capital Flows and Investing

Three major features in global economy

— BRIIC et al exceeding OECD growth
— Supply-side issues for commodities continuing

— West is debasing currencies through debt problems

the money | flow.is into pard assets.
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MPS Wave Market Psychology

Euphoria

1l based
Rally
Optimism

False
Opportunity Opportunity

Pessimism

Disbelief

Pessimism

1998 2007 2009 2014 2016 2020 MPS LA
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Long Term Gold Shares

S&P Gold (Formerly Precious Metals Mining)*

10000.00 -

*S&P Gold from 1945, Barron's Gold Stock Index from
1838-1945, 1922-1939 Homestake Mining

Three Taps & Out
1000.00

Brgakout 2010

Three Taps & Out_— GPM

1980- 2010 Consoldiatign = 30 yrs

2000 2008

1968
Breakout 1961
Dividends, as illustrated by the enclosed earnings and dividends
table for Homestake Mining from 1924-1935, are also an important
yet often ignored component of gold stock returns.

Homestake Mining

1524 | 1325 | 9506 | 1527 | 1928 | 1329 | 1530 | 1931 | 1532 | 1533 | 1934 | 190§
272 224 223 560|586 | 4.16 | 554  S.70 | 554 /199428943243
700 700 700 FOO| 700|700 800 845 10.60]15.00|30.00/56.00
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Long Term Gold Shares

Gold and Gold Stocks Side by Side Comparison

1968

1000.00 - 100000.00

1968-1980: Gold (blue) lead the gold shares
(magenta) to new highs in 1971 and 1978.

- 10000.00

100.00

< 1000.00

|~

— GPM

10.00
—— Gold

GPM & S&P, log
Gold, log ($)

- 100.00

2011-Present: Gold (blue) has
broken out to new highs. The
gold shares will follow
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Date
ECDeGroot Data Source: S&P Price Index Record and Sharelynx.com http://edegrootinsights.blogspot.com/
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Long Term US Gold Stocks

$XALU (Sold & Silver Index - Philadelphiza) 1MD @ StockCharts.com
14 Sep-2011 Open 217.252 High 222.92 Low 211.92 Close 21480 Chg -3.16 -1.495%) +
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US Gold Stocks vs S&P 500

FXAU$SPX (Zald & Sikver Index - Philadelphisd/S&P 500 Large Cap Index) IMDXANDE,
14+ Sep-2011
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@ StockCharts.com
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Gold Stocks Market Share in US

07 Sept 11 DJTMG: Gold Mining Index Weekly Volume 10Wk M/A
Percent of Total Trading Volume for 74 Indexes

Graphic by Mark . J. Lundeen

&
=
=
=]
=
[T+ ]
=
=]
s
'—
™
S
s
[
t
o
| =
i1
(="

=

=
=

iy
=

13-Mar-89
13-Mar-95
13-Mar-13

Source Barron's

.~ -~ -

Séurce: Mark Lundeen




MPS

MARTIN PLACE SECURITIES

Long Term US Gold Stocks vs Gold

$HAU-$GOLD (Sold & Siver Index - PhiladelphiadGold - Spot Price (EQD INDEAC ME @ StockCharts.com
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The Long View on US T-Bond Yields

1942 -1981 39 Yrs rising bond yields 1981-2009 28 Yrs falling yields

Deflation

y ' Disinflation

Inflation
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Following the Money
Global pessimism means high cash levels
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CB roles mean abnormally low interest rates

30yr bull market in bonds and financial assets over

Flight from cash and bonds into hard assets

Strong commodity currencies attractive
Australia’s prime geography and geology

.resources stocks major bgneflc;arles
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Austra
Austra
* #Austra
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Following the Money
Global pessimism means high cash levels

S&P 500 Cash
Corporate USA
Australian GDP

All Ords market value

lan Super
lan bank deposits
ian Super.cash. .

TS D ::‘ ~‘ g

R

USS1,800bn
~USS$3,000bn
AS1,300bn
AS1,400bn
AS1,350bn
AS1,290bn
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Australian Gold Sector

50% gold production growth forecast

ASX Australian producer FY12 PER 6.8X; Yld 8.3%
ASX Australian producer FY13 PER 5.0X; Yld 11.5%
ASX Gold companies in African

ASX Gold companies in Asia

Resource growth

Exploration successes to help drive market

s *_ Expect.a majorsdMining Boom s & ._
w A . p S e “i ;bﬂ § A 2 A ﬁ#ws&. & . 3 NN
- . ? - Lt

The“‘Optimism’ leg now underway!
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Australian Gold Mine Production
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Year End June 20100
WA 197
NSW 19
Qld 37
NT 23
SA 3

] 4
7

2013
240
36
22
15
12
11

3

2014
250
38
23
18
15
12

b

364

-

 Source: ABARES MPS
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Stock Recommendations

* Look for
— proven management
— gold production growth
— gold resource growth
— exploration potential
— costs structure
— cashflows

N — divi Vi LTI
% 4 —dividend yields

il s ob G5 LF wonlin
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Yilgarn Archean Greenstone Belt

I meor- BenJ
oz

" Yandal Belt J

19 moz

>

Meekatharmra S N L :
- Cue Belt - Yamama Belt
18 moz 0.9 moz
| Agnew - Wiluna Belt e, X

10 moz )

|
— ————— - =N
Leonor Beltr/ = . Tropicana
12 > ,\‘- - = ~\'<
S = ]' verton Belt}, > S moz

8 25 moz
A -

-

| Southern Cross Beit '::Kalgoc(.’,‘e

l 10 moz
Southern Cross :
> \7,,7
. Ka gocd.e«
Norseman Belt
/ Bodc mgt')r]
28 &

120 moZ J

PERTH =
r-lo'seman [=]
-
-
-
- > S Moz Au
> 1.0 - 5.0 Moz Au
> 025 - 1.0 Moz Au
® Uranium deposit
I I Greenstones
Yilgarm Craton

r
Source: Gold Road Ltd
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Exploration Deepened
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ALACER GOLD

Graveyard & i Fairplay Two Boys Trident

1.0m @ 82g/t 24.8m @ 2.32g/t

’w‘ "’r"M’q‘ .m‘m .l, ;gu.z%w : m ,4“-:..’_..,
4 ,.-..» L {"""m n ,‘v‘ '...Wm.ff".

4.4m @ 5.4g/t { V'3

4 ‘ 1 ¢ e A e

~6m@5.1g/t

13m @ 3.9g/t ' .
- . 20m @ 3.9g/t am @ 21g/t

17. ® 18.9q/ 2.7m @ 9.6g/t
1.4m @ 26.9g/t il o4,

1000m 0.9m @ 48.6g/t 2.9m @ 19g/t .

Helios Zone

Poor historic drill testing below mined open pits

Trident is the only well tested position beneath a pit and is >2km in length

* 1 million ounces in top 300m with limited testing below 300m

Sc;urce: Alacer Gold



Yilgarn

Alacer Gold
Carrick

Focus Minerals
Integra Mining
Norton Goldfields
Ramelius Res
Regis Resources
Saracen Mineral
Silver Lake Res
St Barbara

Total koz

T:::ltal Tonnes

Yilgarn New Producers

FY10 FYll

229
0
0
0

61

0
40
6/

300
0
20
25

80
81

11

Source: MPS

FY12 FY13

325
0
200
105
160
140
110
125
125
320
1610
20

350
20
220
120
160
180
350
200
200
350
2150
6/

FY14

380
50
220
125
190
230
310
250
300
350
2405
/5

FY15
400
Ts
250
130
190
250
320
260
300
360
2535
i
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Australasian Producers - Production

Company Last Shares Options Shares Mkt Cap FY11 FY 12 FY13 FY14

Name Sale m m m ASm (actual) 0000z f 0000z f 0000z f
ABM Res 0.07 2667.7 580.00 3247.7 211 0 0 50
Alacer Gold 11.05 76.0 76.0 840 400 500 560 600
Apex Minerals 0.01 5550.2 " 6484.2 78 68 80 85 85
Carrick 0.51 139.7 139.7 71 0 0 20 50

Catquest CAH 1180.0 425
Cortona Resources CRC 51.68 272.4 50
Focus Minerals FMWIL 75.58 4339.1 220
Integra Mining IGR 20.50 864.0 120
North Star Res NST 70.00 417.0 110
Norton Goldfields NGF 783.3 160
Oceania 0GC 262.0 320
Ramelius Res RMS 291.8 180
Regis Resources RRL 463.3 350
Saracen Mineral SAR 519.3 200
Silver Lake Res SLR 203.1 200
St Barbara SBM 325.6 350
Tanami Gold TAM 261.0 60 100
Unity Mining UmL : 512.5 75 100

2695 3550
43.2% 31.7%
88.6%
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Australasian Producers - Ratios

ASX last Mkt Cap FY1l  FY11 FY1l FY12 FY13 FYl4 FY1l FY12 FY13 FYl4
Code Sale ASm Cash  Debt EPS EPS EPS EPS PER PER PER PER
ABM Res ABU 0.065 211 16.5 0.00 0.00 0.00 0.01
Alacer Gold AQG 11.05 840 0.76 444 483 5.02 14.5 2.5
Apex Minerals AXM 0.012 78 0.9 0.00 0.00 0.00 0.00 4.0
Carrick CRK 0.51 71 0.00 0.00 0.06 0.15
0.00
0.00
Catquest . 0.00
Cortona Resources : -0.01
Focus Minerals : 0.00
Integra Mining 0.02
North Star Res 0.00
Norton Goldfields 0.02
Oceania 0.20
Ramelius Res : 0.21
Regis Resources 0.00
Saracen Mineral 0.09
Silver Lake Res 0.08
|| St Barbara 0.17
Tanami Gold 0.00
Unity Mining 0.00
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Australian Resource Sector EXports (ASbn) s

ABARE 2000-10 MPS estimates to 2015

Other
ILTICh

Base metals

B Aluminium group

B Petroleum

Precious metals

M Iron Ore

H Coal

- e

Source: ABARE, MPS
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Conclusions

e Gold price to be very strong

e Capital flows critical to outlook

* Gold sector underowned

e Earnings and dividends to be remarkable
* Exploration opportunities on the way

* Expect a major Mining Boom

47 The 'Optimism’ leg now.underway! . ¥ © ..
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MPS Wave Market Psychology

Euphoria

1l based
Rally
Optimism

False
Opportunity Opportunity

Pessimism

Disbelief

Pessimism

1998 2007 2009 2014 2016 2020 MPS LA
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Australian Equities 1991 - 2011

$AO0ORD [Afustralia 25X Al Ords Composite (EODT) INDX
16-Aug-201-1
M RSIC14) 40,41

@ StockCharts.com
Open 451470 High 452060 Low 3220490 Close 4217 .20 Chyg -183 .20 407 %) w

)l $AORD (Monthly] 4317.30
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— a2 3653,92

ol valurme undeF

1992 19932 1994 1995 1995 1997 1992 1999 2000 2004 2002 2003 20049 2005 20056 2007 2003 2009 2090 2011
— MACD(12,26,3) -11.523, 13,573, -25.09&

2010 2011

Source: Thechartstore.com
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MPS Wave Market Psychology

Euphoria

Optimism

Opportunit
Disbelief o2 y

Pessimism

2000 2002 2004 2006 2008 2010 2012 2014 2016 2018 2020 2022
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Data as of July 2011

Australian Dollar
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Long Term Dow Jones Ind Index

Diata as of July 2011

Dow Jones Industrial Average
(Monthly)

13107
1419210

2r2aes 12

1001.11 "0E7-2

1103018
118.82

A

12031124 +
12131744 -

Copyright £ 2011 Thechartstore.com

Source: Thechartstore.com




Shanghai Stock Exchange (SSE) Compo«!‘s\iw/tleemg

(Monthly)

Shanghai Stock Exchange (SSE) Composite
(Monthly)

Copyright © 2011 Thechartstore_com

Source: StockCharts.com




